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The mission of the Defense Resources Management Institute is to educate civilian and military government officials in the principles and concepts of defense resources management.
The unique course offerings create an interdisciplinary, interactive learning environment that facilitates the exchange of ideas among U.S. and international participants in Monterey, California, and locations worldwide. These programs are presented on a regularly scheduled basis at DRMI in Monterey and by specific arrangement at other locations in the United States and in other countries.
The success of DRMI reflects the breadth and depth of the in-house technical expertise that DRMI can draw upon. The DRMI faculty, a community of scholars and practitioners, are experts in defense resources management and has published in major academic and technical journals. The faculty has extensive experience in providing technical assistance and educational programs worldwide over the past 40 years. Our educational strategy is one of collaboration, tailored to the specific environment of the participant.
The Defense Resources Management Institute specializes in four broad educational areas:
• Economic analysis of the public sector • Operations research of public sector decision problems • Public budgeting and fiscal management • Defense organizations and management methods For more information about our educational and technical assistance activities, please visit our website at http://www.nps.edu/drmi or email us at drmiadmin@nps.edu.
Introduction
Even though the United States and Kingdom of Jordan have never signed a formal treaty, the relationship between the two countries has been close. The continued stability of Jordan, the increasing role that Jordan is playing in stabilizing Iraq, the cooperation of Jordan in the peace process, and the military and intelligence cooperation between the two countries are of primary strategic interest for the United States. As a reflection of this strategic interest, the US Jordan became a major recipient of U.S. assistance, both military and economic, in the 
Overview of Jordan
The Hashemite Kingdom of Jordan is a middle income country with a population of 6.5 million that is highly urbanized, at around 80 percent. Jordan's economy is open but with few natural resources and little manufacturing. The country has a large skilled population that works abroad. Jordan has inadequate supplies of water and consists mainly of arid desert with around 4% arable land. Its main natural resources are potash and phosphate. A substantial percentage of the population, 32% is under the age of fourteen resulting in a rapid increase in the working age population. Jordan currently has a large disparity between its official and unofficial employment rates at 13.5% and 30% respectively.
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The government is a hereditary constitutional monarchy. The prime minister and the cabinet (Council of Minister) are appointed by the king. Jordan has a legislature comprised of an elected 110 member lower house and an appointed 55 member upper house. The Jordanian parliament has limited power. Since parliament has a pro-government majority, it rarely attempts any actions contrary to the wishes of the king. The constitution allows the king to dissolve parliament, postpone elections, declare martial law and suspend the constitution. The king can also issue decrees not subject to parliamentary oversight and can issue provisional legislation when parliament is not in session.
In terms of human development, Jordan is higher than average in comparison to middle income countries. This is the result of consistently high levels of spending-more than 25 percent of GDP-on human development factors such as education, health, pensions, and social security. In addition, Jordan emphasizes a high level of gender parity in access to basic public services. However, population pressures and increasing income levels are placing escalating demands on the existing education and health services.
2 In addition, there is an increasing recognition for the need for acceleration of educational reforms to produce students functional in a knowledge based economy. In the early 1990s, the Jordanian economy was highly regulated and recovering from an exchange rate and banking crisis. Economic growth was due to housing investment and external trade and exports were predominantly mining and agricultural products. The government controlled a significant share of industrial production and regulated commodity prices.
4 Razzaz and Iqbal (2008) rose by 46 percent for local workers. The jobs available for expatriate workers, however, rose even more dramatically during the same time period by 360 percent. Many explanations have been provided for the increase in foreign workers. They include the perception that foreign workers are more efficient, willing to work longer hours, and have higher skills than local workers. However, Kardoosh and Khouri (2004) Lack of water poses a serious challenge to economic growth and political stability in
Jordan. The country is considered to be one of the most water deprived countries in the world with average per capita use of 200 cubic meters annually in contrast to the U.S. where per capita consumption averages 9,000 cubic meters annually. It is estimated that two thirds of the water goes to supporting low value agricultural crops while demand from urban customer, industry, and tourism goes unmet. In addition, half of urban areas water supply is lost as a result of leakages. USAID's program for water resource preservation supports the reuse of reclaimed water, improving efficiency in municipal and irrigation usage, reducing water losses in the delivery system, and encouraging the substitution of high water usage low economic return activities with more water efficient uses. In 2008, the U.S. donated money to facilitate a World Bank feasibility study of a canal from the Red Sea to the Dead Sea. The aim of the canal is to restore the water level of the Dead Sea and to generate hydroelectric power that can be use for desalination.
Social sector development funding helps facilitate the development of democracy and the strengthening of governance institutions. In addition, the social sector programs fund improvements in primary and reproductive heath care and modernize elements of the educational system. In the governance sector, the emphasis is on strengthening the rule of law and the legislative process by improving Parliamentary infrastructure, supporting stronger ties between Parliament and civil society, and improving the status of women. In the area of rule of law, aid efforts are focused on encouraging transparency and efficiency in a free and independent judicial sector. These objectives will be accomplished by providing technical training for judges and upgrading the judicial training institute to include new coursework and new teaching methodologies. In addition, aid will be provided or the computerization of the court for case management and administration.
Programs focusing on legislative strengthening will upgrade the research capacity and use of information technology for Parliament. To promote greater understanding and participation in legislative issues, funding will be provided for activities that promote stronger linkages between the legislature and civil society, media, and women's groups. The outcomes from strengthening the civil-legislative partnership include improved legislative staff capability, stronger legislative institutional capacity, enhanced key non-governmental organizations' engagement in the policy-making process, and strengthened capacity of the press to report responsibly on issues of parliamentary process.
The goal of Jordan's education reform program is to modernize and redirect education policy by restructuring educational programs, improving physical learning environments, and promoting learning readiness through enhanced early childhood education. With USAID assistance, Jordan launched Education Reform for the Knowledge Economy (ERfKE) initiative in 2003. Under ERfKE, USAID will assist by creating public kindergartens, developing an accreditation system, creating school-to-work programs, and developing an IT curriculum for high school students. In addition, funds have been made available to Jordan by the U.S. Trade Development Agency (USDTA) for projects in the telecommunication, power, water, energy, and transportation sectors. Currently, USDTA is funding a National Freight Information and
Transportation Hub pilot and feasibility study for a nation wide freight information transportation system that allows cargo to be catalogued and tracked across a supply chain via a web-based platform for instant information. In addition, USTDA is providing a grant to the Jordanian Ministry of Planning and International Cooperation for a feasibility study on an improved wastewater collection and treatment system to serve the communities of the Zarqa River Basin in Jordan.
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As part of the Middle East Partnership Initiative (MEPI), Jordan has received funding for non-governmental organizations, businesses, and universities. The aim of MEPI is to fund programs that advance democratic reform, support the participation of civil society in government, empower women, and support the creation of small and medium size enterprises. 
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U.S. Jordan Trade
The U.S. designed the Generalized System of Preferences (GSP) in 1976 to provide preferential duty free entry for certain products from developing countries. GSP was intended to promote economic growth and development in participating countries. Despite the change in volume of trade between the two nations, there was no significant shift in the composition of the traded goods. Agricultural products, mainly cereals and tobacco, constituted four of the top ten exports to Jordan. The other leading exports include manufactured items such as airplane and helicopter parts, wood pulp, vessels, turbines, and radio transceivers. Jordanian exports to the U.S. were primarily textiles, apparel, suitcases, and jewelry. 8 -8.0 -181.0 -541.9 -622.7 -771.7 -472.7 The The However, all QIZ exports need to be manufactured and exported from designated QIZ parks.
The FTA agreement does encourage production sharing using rules of origin. This allows Jordanian exports with 35 percent Jordanian value added to qualify for import to the U.S.
under FTA. In addition, the FTA agreement allows up to 15 percent value to come from U.S.
inputs, thus Jordanian value added can be 20 percent and qualify for entry to the U.S. under 15 This is the first instance of a U.S. trade agreement including labor provisions and dispute settlement provisions in the test of the agreement.
Exports from Jordan under the Normal Trade Relations (NTR) are subject to the WTO prevailing tariff rates. However, the majority of articles exported under NTR may enter the U.S. duty free under GSP, FTA, or QIZ. The use of NTR may be due to the lack of awareness of export programs or lack of compliance to the rules of origin and value added. 
Conclusion
Jordan's small size and geographical location have made the nation extremely vulnerable to regional politics. The same regional political factors continue to define and affect U.S. Jordanian bilateral military and intelligence cooperation. These factors include the stability of Iraq, the stability of the Jordanian regime, and the role of Jordan in the peace process. The bilateral relations have progressed from a low in the 1990s when Jordan refused to join the alliance against Iraq to a high degree of cooperation in the late 1990s as a direct result of Jordan's role in the peace process and its contribution to the stability in Iraq.
As a result of U.S. confidence in Jordan, the U.S. has increased foreign economic and military assistance to the nation. Military and intelligence cooperation between the two nations developed in the form of military sales, joint exercises and training, and the designation of Jordan as a major non-NATO ally. To strengthen the Jordanian economy and maintain its domestic stability, the U.S. negotiated a FTA and a QIZ agreement with Jordan.
However, regional instability continues to adversely affect Jordan's economic development.
